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The household industry has always been an important source 
of livelihood for rural population, next only to agriculture. 
Its importance has of late been realised afresh both in 
academic and policy making circles on account of serious 
doubts raised against the rural-urban population transfer 
model of economic transformation. It has been found that the 
phenomenon of rural unemployment manifests itself mostly in 
terms of surplus labour rather than surplus and permanently 
transferable workers . On the other hand, the capacity of the 
economics of urban areas is too limited to absorb the natural 
growth of tlieir labour force as well as in-migrants from 
rural areas. The household industry is, therefore, considered 
a suitable activity to provide employment to the rural under- 
employed and to supplement low agricultural incomes without 
involving a transfer of population to urban areas. 

There is a general lack of information on rural household 
industries which could be used for analysing their potential 
for employment and income generation and help in policy mak- 
ing in this regard. The present note, primarily based on some 
useful data collected by the Directorate of Economics and 
Statistics of the U.P. Government in a survey conducted dur- 
ing 1968 - 69 , describes the characteristics of rural household 
Industries in U.P. , in terms of their product structure, geo- 
graphical spread and income and employment generation and 
attempts to assess their relative potential, industry and 
regionwise, with the help of certain Indicators of technology 
and performance. Even though the information used is rather 
dated, the implications drawn from the analysis could be 
considered generally valid. 

I i The Magnitude 

According to the Census 1961, there were over 15 lakh workers 
engaged in the household industry in the rural sector in the 
State, of which 41 per cent were located in the 15 districts 
comprising the Eastern Uttar Pradesh? 38 per cent in the 18 
districts of Western U.P. ? 12 per cent in the Central Region 
(nine districts)? 5 per cent in the four Bundelkhand districts 
and 3 per cent in the Hill Region consisting of 8 districts. 
The reported employment in the household industry in the rural 
areas in 1971 is even less than half of the 1961 figure, which 
can be explained by the definitional changes in the 'worker' 
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category in 1971 Census. The regionwise relative distribu- 
tion of employment among various regions, however, is more 
or less the same in 1971 as in 1 9 6 1 . In 1971, the total of 
7.36 lakh rural household industry workers were distributed 
among the Eastern, Western, Central, Bundelkhand and Hill 
Regions in the proportions of 43, 36, 14, 5 and 3 per cent 
respectively. 

Thus while the Census figures do give us a broad order of 
magnitudes and an idea of relative distribution among 
different regions and districts of the State, they do not 
enable us to gauge the trends and changes in employment 
over the decade, because of the definitional changes. Fur- 
ther, a survey conducted by the Directorate of Economics and 
Statistics (DES), Government of U.P. during 1968-69 estimat- 
ed a total of 18.79 lakh units in household industry in the 
rural areas of the State, which is violently at variance with 
the Census 1971 figure of 7.36 lakh persons engaged in this 
sector. Even if at least one person is assumed as engaged in 
a unit, the total employment in this sector should be at 
least 18.79 lakhs. However, it may be possible that produc- 
tion in a large number of unite is being carried out "by 
persons whose main activity is something different from 
household industry. Some of the characteristics of these 
units as reported in the DES Survey, particularly mandays 
engaged per year in a unit, do suggest the possibility that 
the rural .Household industry is carried out, to a- large, 
extent, as a subsidiary activity with a view to supplement- 
ing the meagre income generated by the main activity. To 
the extent this is true, the rural household industry, could 
be considered an important and appropriate way of solving 
the under-employment and seasonal unemployment problem while 
the non-household industry for employing such unemployed 
persons in the rural areas who are available for work for 
the entire or most part of the year, 

II ? Regional Distribution 

The- total of 1878650 units reported in the DES Survey is 
distributed among the various regions quite unevenly - 
more or less in the same proportions as suggested by the 
Census figures. Forty five per cent of these units are to 
be found in Eastern U.P. alone and 39 per cent in Western, 
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12 per cent in Central, 3 per cent in Bundelkhand and less 
than one per cent in the Hill Region. 1 Although the Western 
Region had only 39 per cent units, its share in total pro- 
ductive capital was 53 per cent, while Eastern Region with 
45 per cent units, had only 35 per cent of total productive 
capital. Therefore, in terms of productive capital the units 
in Western Region have twice the average size of those in 
the Eastern Region. The average productive capital per unit 
is around Rs. 900/- for the State as a whole, while it is 
Rs.676/- for units in Eastern Region, Rs. 1204/- in Western 
Region and Fte.658/-, Rs. 907/-, and Rs. 492/~ in Central, Hill 
and Bundelkhand Regions respectively. 

The total .mandays engaged in these units are, however, 
distributed among regions more or less in the same propor- 
tions as the number of units. Thus of the 41.19 lakh man- 
days of employment in all the units in the State, 45 per cent 
are found in Eastern, 39 per cent in 'Western, 13 per cent in 
Central, 3 per cent in Bundelkhand and less than one percent 
in the Hill Region. The average mandays per unit work out 
as 219 for the State as a whole, and averages for both 
Eastern and Western Regions are also 219. Units in Central 
Region have slightly higher (224) and Bundelkhand (215) 
and Hills (192) somewhat lower than the State average. The 
inter- regional differences on this count are thus really 
not s ignif ic ant . 

The out-put contribution of the regions is, however, more in 
line with the productive capital employed rather than with 
their share in the number of units or mandays employed. Thus 
of the total value of output of the order of over Rs. 3.31 
crores Western Region alone contributes over 59 per cent, 
and Eastern, Central, Bundelkhand and Hill regions, 29? 9, 

1 and less than one per cent respectively. It may be noted 
that the output contribution of Western Region is even 
greater than its share in productive capital; while in all 
other regions it is lower, except in Central Region where 
both the shares are more or less the same. There are signi- 
ficant variations in the size of units in terms of output : 
as against the State average of Rs. 1764 as value of output 
per unit, the figures for vlestem Central, Eastern, Bundel- 
khand and Hill regions are Rs.2686, 1346, 1140, 919 and 1572 
respectively. 

* It may, however, be noted that the survey did not cover 
three Hill districts s Uttarkashi, Chamoli and Pithoragarh, 
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The Western Region also contributes over one -half (52,74 
per cent) of the total value added generated in the rural 
household industries in U.P. (over 1,23 crores). It may 
however, be noted that value added to output ratio turns 
out to be less favourable in Western Region than in the 
other regions. The highest of this ratio is shown by Hills 
and Bundelkhand at 48 per cent, followed by Central Region 
at 46 per cent, and Eastern Region at 42 per cent, while 
the Western Region shows only a 33 per cent. The State 
average is 37 per cent. 

Ill s Industry- wise Distribution 

Over one-half (52 per cent) of the rural household industry 
units are in the industry group Pood and Pood Products? and 
the two regions , Eastern and Western together claim about 
87 per cent of the units of this industry, and another 12 
per cent is accounted for by the Central Region. The other 
industries which have a sizeable number of units in the 
State are : Wood and Wood Products (11 per cent); Cotton 
Textiles (11 per cent), Miscellaneous Textiles (7 per cent), 
and Non- metallic Mineral Products (6 per cent) - all with 
over one lakh units; and Basic Metals and Metal Products(4 
per cent), leather and leather Products (3 per cent) and 
Miscellaneous manufactures (5 per cent), each with over 
50,000 units in the State. Most of these industries have a 
major concentration in the Eastern and Western Regions, the 
two together having over three- fourths of the total units 
in the State in practically all of them. The Central Region, 
however, has at least a 10 per cent share of total units in 
/of the State in most /the industry groups, more particularly in 
leather and leather Products' and Miscellaneous Textiles; but 
the other two regions, Bundelkhand and Hills, have less than 
proportionate share in most industries, even after taking 
account of their smaller size in comparison to the other 
regime. 

Pood Products constitute the largest industry in East, 

West ana the Central Regions, while in Bundelkhand Wood 
Products have such a place and in Hills textiles other than 
Cotton and Silk (Miscellaneous textile products group). In 
the Eastern Region, Cotton Textiles, Miscellaneous Textiles, 
Wood and Wood Products and Non- metallic Mineral Products are 
the other groups of rural household industries which have at 
least 50,000 units, out of a total of 851.64 thousand units 
in that region. In the Central Region Cotton Textiles, Wood 
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and Wood Products and Miscellaneous Textiles 


indus- 


tries with sizeable number of units, besides Pood Products, 
The structure of rural household units in Bundelkhand is 
more diversified among industry groups, where all the 10 
industries except Transport Equipment have at least 5 per 
cent of the total units in the region; still Wood Products 
together with Pood products make up about 53 per cent of 
the total units. In the Western Region, Cotton Textiles and 
Leather and Leather products are the other two major indus- 
tries. The Hill Region' s major industry is Miscellaneous 
textiles, followed by metal products, food products, wood 
and wood products, all the four together making 88 per cent 
of the total units in the region. 

IV % Size of Units : Productive Capital, Mandays and Output 


The size of productive capital employed per unit varies 
significantly among the industry groups. Cotton Textiles and 
Pood Products units have the largest capital per unit at 
Rs. 1348 and Rs, 1024 respectively, followed by Silk Textiles 
at Rs. 830 per unit. At the other end, Wood and 'Wood Products 
units have, on an average, a capital of Rs. 380, Transport 
Equipment units Rs. 400, Leather and Leather products Rs. 468 , 
and Hon- metallic mineral products Rs. 500. It looks that the 
product line and technology differs signif icantly among 
regions even in the same industry. Por example, food products 
units on an average, have productive capital of R3. 2954 in the 
Hill Region as against Rs. 1 245 in Western Region and Rs. 651 
in Bundelkhand. Similarly average amount of productive capi- 
tal employed in the Ootton Textile units is Rs. 2209 in Western 
Region as against Rs. 725 in the Eastern Region and Rs. 303 in 
Bundelkhand. The Inter- regional variations in productive 
capital per unit are less marked in wood products, basic 
metals and metal products and noil-metallic mineral products, 
but significantly high in miscellaneous textiles and leather 
products units. 


The figures of mandays employed per unit suggest that except 
Cotton Textiles, Silk Textiles and Transport Equipment , units 
in no industry, on an average, generate employment equivalent 
to a .man-year. In the above three industries a unit generates 
employment of 636 , 683 and 447 mandays in a year, while in 
the rest of them the figure is below 300 mandays ; Pood Pro- 
ducts units have the lowest figure- of 116, followed by Basic 
Metals and Metal products (il83}y Wood Products (198) and 
Miscellaneous ■ manufacturing i(208)v Inter-regiohal variations 



in mandays employed per unit are not very marked except in 
cases of leather products where the figure ranges between 
112 in Eastern U.P. and 337 in the Hills? Non- metallic Mine- 
ral products where it ranges between 280 in the Eastern 
Region and 984 in the Hill Region? and, Transport equipment 
where it ranges between 315 in Bundelkhand and 808 in the 
Western Region. 

In terms of output . the Cotton Textile units generate the 
largest value (average Rs. 4603) followed by Silk Textiles 
(Rs.2302), Transport Equipment (Rs.146l) and Miscellaneous 
Manufacture (Rs. 1140). Units in the rest of the industries 
have less than Rs. 1000 worth of output in a year s Wood 
Products units showing the lowest at Rs. 753. Here again, 
regional variations are very marked s Pood Products units, 
on average, produce output worth Rs. 6292 in the Hill Region 
and worth Rs. 1096 in Bundelkhand? Cotton Textile units 
produce output worth Rs. 775 5 in the Western Region and worth 
Rs.1362 and Rs. 410 in the Bundelkhand and Hill Regions? an 
average Leather and Leather products unit produced output 
of the value of Rs. 2917. in the Western Region, but only Rs. 513 
worth in the Eastern Region. 

V s Some Operational Indicators 


Let us now look at some of the technical and operational 
ratios indicating the technology and performance of these 
unite. On an average, the rural household industry in the 
State has an investment of Rs, 3.99 productive capital per 
manday of employment generated s the highest capital inten- 
sity is to be found in the Western Region with Rs. 5.50 per 
manday. The figures for Hill, Eastern, Central and Bundelkhand 
regions being Rs. 4.72, 3.09, 2.93 and 2.29 respectively. 

Value of output generated per manday is Rs. 8 for the State 
as a whole, Rs. 12.27 for Western, Rs. 8.17 for Hill, Rs. 6.00 
for Bundelkhand, Rs, 5.21 for Eastern and Rs, 4.29 for the 
Central Region. Of the output of Rs. 8 per manday, about Rs* 5 
works out to be the paid out cost for material, fuel etc, 
and Rs. 3.00 is the value added per manday. It does not vary 
as widely as certain other variables like output, among 
regions j the highest, Rs. 4.08 being in the Western and the 
lowest Rs, 2.17 in the Eastern region. Output /product ive 
capital . ratio stands at 2.01 for the State with small regio- 
nal variations. Value added /capital ratio stood at 0.75 for 
the State, the highest 0.94 being in the Central Region 
followed by Bundelkhand (0,90), Hills (0.84), Western (0,74) 
and Eastern region (0,70), t v 



7 


It would be useful to look at these characteristics in the 
case of individual industries. Against the all-industry 
average of Rs.3.99 of -productive capital per manday for the 
State's rural household industrial sector, the food products 
industry has a dis-proportionately high figures its product- 
ive capital requirements are Rs.8.79 per .manday. On the 
other hand, the requirement is below Rs.2 per manday in all 
other industries except metal products, miscellaneous manu- 
facture and cotton textiles where it is Rs.3.47, Rs.4.36 
and Rs.2. 12 respectively. Inter-regional variations in an 
industry are not very marked except in Leather and Leather 
Products where the figures vary between Rs.1,10 per manday 
in Eastern U.P. to 2.22 in Central and Western Region, and 
Ron-metallic Mineral Products where the lowest figure is for 
Hills at Rs.0.23 and highest for Western region at Rs.2. 67. 
Labour productivity in terms of value of output per manday 
is the highest in the Pood Products at Rs . 14. 86", followed by 
Leather Products at Rs,7. 77 and Cotton Textiles at Is. 7. 24 1 
Ron-metallic Mineral Products have the lowest labour produ- 
ctivity at Rs.2. 86 per manday. The variations between regions 
are highly marked in Pood Products s Rs.21.57 in Hill and 
Rs, 20.98 in Western region, Rs. 11.35 in Eastern, Rs.8,94 in 
Central and Rs.5.85 in Bundelkhand region. Similar variations 
are to be found in Cotton Textiles and Leather Products. 

In 'terms of value added per manday , again Pood products show 
the highest productivity at Rs.4.00. The next best are Basic 
metals and Metal products and Miscellaneous Manufactures at 
Rs.3.27 followed by Cotton Textiles at Rs.2.84, Leather and 
Leather products at Rs.2. 79 and Wood products at Rs.2.56. 
Inter-regional variations in value added per manday are less 
marked than those in output per manday, although they are 
significantly high in Pood products, Cotton Textiles, Leather 
products, Transport Equipment and Miscellaneous manufactures. 

The highest value added per unit of c a pital is obtained in 
Transport Equipment; the value added to capital ratio in this 
industry being 2.54. leather and Leather products (1.57), 
Coton textiles (1.34), Wood products (1.33) and Miscellaneous 
textiles (1.29) are other industries with the ratio higher 
than 1. Pood products, which have consistently shown better 
performance in terms of labour productivity shows the lowest 
capital productivity at 0,45. This is primarily because of 
high capital intensity and low labour absorption per unit of 
capital and output observed in this industry. 
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VI i Performance and Potential of Individual Industries 

In the household sector, value added could he taken as pri- 
marily consisting of compensation for labour, as the amount 
of capital involved is low and therefore payment or compen- 
sation on this account may constitute an in- significant 
amount. Thus the value added constitutes the household indu- 
stry's contribution to the household income. The most impor- 
tant figures to look for to assess the relative roles that 
various industries in this sector play in the removal of un- 
employment and under-employment and in augmentation of meagre 
incomes of the rural households ares value added per manday 
and number of mandays a household industrial unit engages. 

Of course, side by side, one had also to see the amount of 
capital required to generate a manday of employment and a 
certain value added. 

As seen earlier, Pood products has the highest value added 
per manday ( Rs . 4 . 00) , but an" average unit in this industry 
generates only 116 mandays in a year, the lowest in any in- 
dustry analysed here. However, at present over half of the 
rural household industrial units are in this industry and, 
therefore, in spite of low employment potential per unit as 
well as per unit of capital, its overall employment potential 
cannot be ignored. It should, however, be noted that this 
industry has one of the highest capital requirements (Rs.8.79) 
to generate one manday of employment • and it has also the 
lowest amount of value added per unit of capital, and, there- 
fore, the total capital requirements for a programme of gene- 
rating more mandays of employment and higher incomes to the 
household through this industry would be sizeable. The indu- 
stry seems to have, however, a relative advantage in the Hill 
Region, where although the capital intensity is one of the 
highest (Rs.10.13) per manday, the value added (Rs.8.10) per 
manday and employment per unit (292 mandays), as well as the 
value added to capital ratio (0.84) are reasonably high. To 
a lesser extent, this applies to the Central Region also. 

The next industry which has a high value added per manday is 
basic metals and metal products . It generates an income of 
Rs. 3. 27 per manday of employment. On an average a unit in 
this industry generates employment of only 183 mandays per 
year? capital requirements per day of employment are Rs.3.47, 
higher than most of the other industries and its capital 
efficiency is reasonably high the ratio being 0.94 as against 
the all industry ayerdge of 10.754 5)he Metal products units 
seem to be already doing quite well in the Western Region? . 
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each unit, on an average providing employment of 248 mandays 
in a year; generating a value added of Rs.4.06 per manday, 
the highest in any region; having a not too high capital re- 
quirement (Rs. 3.46 as against the State average of Rs,3.47 
per manday), and showing a value added to capital ratio of 
1.17 as against the State average of 0,94. The Western Region 
has 28 per cent of the total rural household units in this 
industry. On the other hand, in Eastern Region, where 51 
per cent of units of these industries are located, a unit on 
an average provides employment for 154 mandays in a year, 
generates value added of Rs.2.84 only; requires a capital 
of R.s.3. 67 per manday and generates only 77 paise of income 
for a capital investment of one rupee. 

Cotton textiles is another industry (leaving aside the Mis- 
cellaneous Manufactures) with a relatively high value added 
per manday (Rs.2.84). An average unit in this industry gene- 
rates 636 days of employment, requires Rs,2. 12 worth of capital 
to employ one person for a day and adds value of Rs,1.34 for 
one rupee of capital investment. The Western region which 
has 45 per cent units of this industry has the highest figure 
of value added (Rs.4.39) per manday, and also a relatively 
high employment per unit (647 mandays per year); but the units 
there seem highly capital intensive s the capital requirements 
per manday are Rs.3.42 and value added to capital ratio at 
Rs.1,29 is lower than that in Central and Eastern Region. 

The Eastern region, which has 52 per oent of State's units 
in this industry, on the other hand has units which provide 
employment on an average for 658 mandays per year, generate 
a value added of only Rs.1.56 per manday, though its capital 
productivity at 1.42 is better than that of Western TJ.P. The 
Gentral Region' has very low capital requirements (Rs.0.57) 
per manday, because of which, despite a low value added figure 
(Rs.1.45) per manday, the Cotton Textiles units in this re- 
gion show a high capital productivity (2.54). 

The industry with the next highest value added per manday is 
Leather and Leather Products . It generates an income of 
Rs,3.27 per manday of employment; an average unit in this in- 
dustry generates 264 mandays of employment per year, requires 
Rs.1,78 worth of capital per manday and generates an income 
of Rs.1.57 for a capital investment of one rupee. The indu- 
stry looks very much suitable for programme of augumenting 
household incomes and tackling the under- employment problem. 

Its performance and potential for this programmes, however, 
differs among regions. In the Western region a -unit of this 
industry on an average provides more or less full employment 
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Eastern Region show much higher capital and labour producti- 
vity. The productivity — capital as well as labour — is the 
highest in Hill region, but capital requirements there are 
also three times higher than the average. 

Eon-metallic Mineral Products is another industry in which 
the rural household units seem to be capable of generating 
employment equivalent to almost one man year, labour pro- 
ductivity, however, is low (Rs.1.59 per manday of value added) 
and so is capital productivity. But its capital requirements 
per unit of employment are also low. The industry seems to 
have particular advantage in the Central region where with 
a relatively low capital requirements per manday (Rs.0.99), 
it generates a value added of Rs.2,04 per manday which works 
out to be Rs.2.07 per one rupee of capital employed. 

VII 5 Summary and Concluding Observations 

Even according to the 1971 Census, where the definition of 
’workers by activity' introduced a significant downward bias 
in case of the household sector employment estimates, the 
household industries contributed 37 per cent of the total 
employment in the manufacturing sector in the State. There, 
however, seems a large segment of ’secondary* workers in 
this sector, engaging themselves while without work in their 
main activity to supplement the household income. It is 
probably this phenomenon which explains the figure of house- 
hold industrial units estimated in RES, 1968-69 Survey being 
two and a half times larger than the reported number of 
workers in 1971 Census. Once we take account of this fact, 
the household industry assumes a much greater importance in 
the rural areas of the State. 


The data thrown up by the HCS Survey reveal the following 
major characteristics of the rural household industrial units 
in U.P. s 

1, The 15 Eastern districts account for 45 per cent of the 
total units 5 while another 39 pen cent is claimed by the 
18 districts constituting Western Region. Eight distri- 
cts of Central U.P. have 12 per oent units. The rest 4 
per cent of units are spread over 12 districts in Bundel- 
khand and Hill Regions. 

2, The share of various regions in mandays of employment is 
more or less the same as in the number of units, but the 
Western Region has a dis-proportionately large share in 
productive capital? and therefore the Western Region 
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units are relatively large in terms of average capital 
employed. The output contribution of each region is 
more in line with the shares in productive capital than 
in mandays employed. 

3. Pood Products is the largest industry, not only in the 
State as a whole hut also in the three major regional 
Eastern, Western and Central. Wood Products have the 
pride of place in Bundelkhand and 'Miscellaneous Textiles' 
in the Hill Region. Wood and Wood Products and Cotton 
Textiles are the other major industries in the household 
sector in the rural U.P. 

4. The average size of units is the largest in Cotton 
Textiles, Pood Products and Silk Textiles in terms of 
productive capital; Cotton Textiles, Silk Textiles and 
Transport Equipment in terms of mandays employed, as 
well as in terms of value of output. Pood products 
units have the lowest average figure of mandays employed. 

5. Capital intensity in terms of the productive capital 
employed per mandays of employment created is highest 

at Rs.5.50 in the Western Region, the State average being 
Rs.3»99. Among industries, Pood Products units show a 
dis-proport innately high figure at 8.79. The other indu- 
stries with higher than average capital intensity are 
Metal Products and .Miscellaneous Manufactures. All the 
other seven industry groups require less than Rs.2 for a 
manday of employment: the Transport Equipment requires 
the lowest, Rs.0.89. 

6. The average value of output per manday for the whole 
State is estimated at Rs.8 i it is Rs. 12.27 in the 
Western Region and Rs.5.21 in the Eastern and Rs.4.29 
in the Central Region. Pood products group has the 
highest figure at Rs. 14.86, followed at a half way dis- 
tance by Leather Products and Cotton Textiles; the lowest 
figure at Rs,2,86 per manday is shown by Non- metallic 
Mineral Products. 

7. In terms of value added per manday, again the Pood pro- 
ducts group shows highest productivity at Rs.4.00, follo- 
wed by Basic Metals and Metal products, Cotton Textiles, 
Leather Products, Wood Products all having a figure of 


at least Rs.2. 50. The regional variations are not very 
wide: the highest being Rs.4.08 in Western and lowest 
Rs.2. 17 in' the Eastern Region. 
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8. Capital productivity, in terms of value added per rupee 
of capital, is Rs.0.75 for the State as a whole. The 
highest, Rs.0.95 is shown by Central Region and both 
Western and Eastern Regions are slightly below average. 
Among industries, Transport Equipment has the highest 
capital productivity, Rs.2.54. Leather Products, Cotton 
Textilies, Wood Products and Miscellaneous Textiles are 
other industries with a figure of above Rs.1.00. Pood 
Products show the lowest capital productivity at Rs.0.45. 

9. From the viewpoint of the role the household industrial 
units play in the rural economy, value added per unit 
and mandays employed constitute the crucial variable, 
with the proviso that the capital requirements for gene- 
rating a high value of each of these variables are not 
dis-proportionately large. On these criteria there are 
only a few industries which stand out with favourable 
charaoteristics. The largest industry, Pood Products 
has the highest value added per manday, but its other 
characteristics, employment per unit, capital intensity 
as well as capital productivity are unfavourable. The 
next largest industry, Wood products, has labour and 
capital productivity, and capital intensity of an average 
order, but its employment potential per household unit 

is low. Cotton Textiles, the third largest industry, 
has a relatively high employment potential, per unit of 
operation and per unit of capital, and its labour and 
capital productivity is also above average. These three 
industries together claim about three-fourths of the 
total rural household units in the State. Therefore, it 
needs to be examined in their oases as to how the unfa- 
vourable indicators are improved: greater employment per 
■unit of operation as well as per unit of capital, in the 
Pood products units; increasing productivity — both 
capital and labour in case of Wood products. The Cotton 
Textile units, however, provide a suitable case for ex- 
pansion even with the existing performance levels. Simi- 
lar characteristics are found in the Leather products, 
among the minor industries, 

10. On the other hand there are certain relatively smaller 
industries with good employment potential per unit of 
operation as well as per unit of capital, as well as 
reasonably high capital productivity, but have low labour 
productivity. An outstanding example is Transport equip- 
ment with lowest capital intensity, highest value added 
per unit of capital and relatively high employment per 
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per t manclay era Miq?4i ^ l0We £ t ? an avera S e value added 
Text n^r 7 ^! S?“ 011s Textiles (Woolens etc.). Silk 

5roriuots are the ^ 

11 * P 1 ? 11 th ^e are industries which have relativelv hicrh 
value added P er manday, hut a high capital IntenStv 
low capital productivity and low emplbvment Sr 

ing^viewpoin^than^hp ““I th ° ln00me ™PP^nt- 

llaneous manufacturing, both of which hive valul 
per manday lower only to food Products ® &dded 

^if| n |?Sn-| the -i ho ^ SeholcI i^s'tries seem to be performing 
anS supplement +h p ? 0Vldin £ employment to the underemployed 
in ^1 thl w^n^Sif 1 °T B ° f the rural h °usehold. Units 

aSSS ° 1 Si^ dUStry % except Pood Products, on an 

average, provide a minimum emplovment pniiivniMt + ’ 
months and exoeot in snv>ov+tn « * equivalent to six man 

products aenerote at t f e anfl SorM »etallia Mineral 

The need, therefore le^Lt^? S?”" 2 m£ulday ° f work - 
in the Derformanpp +-> • c . making them more effective 
1. periormance of their traditional role +.h«+ nf 

It is thprpfnr. characteristics ‘these industries reveals 
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